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PRICEAVATERHOUSE(COPERS

PricewaterhouseCoopers LLP
200 Public Square, 18th Floor
Cieveland, OH 441142301
Telephone (216) 875 3000

Report of Independent Auditors Facsimile (216) 566 7846

on Financial Statements and Supplementary Schedule
of Expenditures of Federal Awards

To the Board of Trustees,
Case Western Reserve University:

In our opinion, the accompanying consofidated balance sheet and the related consolidated statements
of activities and cash flows present fairly, in all material respects, the financial position of Case Western
Reserve University and its affiliated entities {the University} at June 30, 2008, and the consolidated
changes in their net assets and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America. These financial statements are the
rasponsibility of the University's management. Our responsibility is to express an opinion on these
financiai statements based on our audit. The prior year summarized comparative information has been
derived from the University's 2007 financia! statements, and in our report dated October 19, 2007, we
expressed an unqualified opinion on those financial statements. We conducted our audit of these
statements in accordance with auditing standards generally accepted in the United States of America
and the standards applicabie to financial audits contained in Government Auditing Standards, issued by
the Comptrolier General of the United States. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In accordance with Government Auditing Standards, we have also issued our report dated October 17,
2008 on our consideration of the University's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters for the year ended June 30, 2008. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That report is an
integrat part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinicn on the basic consoclidated financial
statements taken as a whole. The accompanying Schedule of Expenditures of Federal Awards is
presented for purposes of additional analysis as required by U.8. Office of Management and Budget
Circular A-133, Audits of States, Local Gavernments, and Non-Profit Organizations, and is not a
required part of the basic consolidated financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic consolidated financial statements and, in our
opinion, is fairly stated in all material respects, in reiation to the basic consolidated financial statements
taken as a whole.

October 17, 2008
Cleveland, Ohio



CASE WESTERN RESERVE UNIVERSITY
Consolidated Balance Sheet

June 30, 2008 and 2007

(in thousands)

Assets
Cash and temporary investments
Accounts and loans receivable, net
Securities pledged under lending agreements
Pledges receivable, net
Prepaid expenses and other assets
Prepaid pension asset
Investments
Property, plant, equipment and books, net
Funds held in trust by others

Total assets

Liabilities
Accounts payable and accrued expenses
Deferred income and other liabilities
Payable under securities lending agreements
Annuities payable
Refundable advances
Accrued pension liability
Notes and bonds payable
Refundable federal student loans

Total liabilities

Net Assets
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets

Total Habilities and net assets

The accompanying notes are an integrai part of the consolidated financial statements.

June 30, 2008

June 30, 2007

53,090 100,417
105,555 125,292
36,346 84,083
44,326 52,928
16,963 12,368
11,418 '
1,607,277 1,599,556
801,064 822,941
300,719 326,033
2,976,758 3,123,618
69,619 78,378
38,604 27,842
37,655 86,892
43,796 52,616
6,057 12,394

- 1,133

590,998 589,357
16,153 17,001
802,882 865,613
1,301,680 1,376,105
23,509 27,297
848,687 854,603
7,173,876 2,258,005
2,976,758 3,123,618




CASE WESTERN RESERVE UNIVERSITY
Consolidated Statement of Activities
For the Year Ended June 30, 2008

with summarized financial information for the year ended June 30, 2007

(in thousands}

Qperating revenues
Student tuition and fees
Less: Student aid

Endowment income

Grants and contracts
CCLCM grants and contracts
Gifts and pledges

State of Ohio appropriation

Facilities and administrative cost recovery

Organized activities

Other sources

Auxiliary services

Net assets released from restrictions
Total operating revenues

Operating expenses
Instructional
Sponsored research and training
Cther sponsored projects
CCLCM research and training
Libraries
Student services
University services
Auxiliary enterprises - students
Auxiliary enterprises - others

Total operating expenses

Net operating (deficit) revenues

Non-operating revenues and expenses
Investment and other income

Net (depreciation) appreciation in the fair

market value of investments

Actuarial adjustment to annuity payable

(Loss) gain on disposal of plant assets

Pension plan changes other than periodic

benefit costs
Non-operating revenues, net

Increase in net assets before effect of
accounting changes

Cumulative effect of change in accounting

principle
Increase in net assets
Beginning net assets
Ending net assets

Temporarily Permanently  Year Ended Year Ended
Unrestricted Restricted Restricted  June 30, 2008 June 30, 2007
§ 267,554 $ 267,554 $ 247,071
{105,584} (105,584) {96,226)
161,979 161,970 150,845
77,498 77,498 75,605
250,620 250,620 243,860
90,990 96,990 90,680
5775 § 16,168 § 25,581 47,524 36,587
3,8% 3,89 3,911
64,948 64,948 66,904
10,654 10,654 10,759
45,690 771 46,461 44,880
42,964 42,964 39,766
22,189 (19,956) {2,233) - -
777,194 {3,788} 24,119 797,525 763,797
236,178 236,178 251,984
244,279 244,279 238,703
25,591 25,591 27,101
90,990 90,990 90,680
20,590 20,590 21,134
18,775 18,775 17,206
79,069 79,069 89,528
48,882 48,882 43,052
10,452 10,452 12,262
774,806 - . 774,806 791,650
2,388 {3,788} 24,119 22,719 {17,853}
50,89 {25,140) 25,756 109,826
{130,397) {7,951) {138,348) 130,929
3,056 3,056 (4,355)
(9,863) {9,863) 2,166
12,551 12,551 -
(76,813) {30,035) {106,848) 238,566
(74,425) (3,788) (5,916) (84,129) 219,713
{2,497)
(74,425) (3,788) (5,916) {84,129) 208,216
1,376,105 27,297 854,603 2,258,005 2,049,789
§ 1,301,680 5 23,509 § 848,687 § 1,173,876 $ 2,258,005

The accompanying notes are an integral part of the consolidated financial statements,



CASE WESTERN RESERVE UNIVERSITY
Consclidated Statement of Cash Flows

For the Years Ended June 30, 2008 and 2007
{in thousands)

Year Ended
June 30, 2008

Year Ended
June 30, 2007

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 3 (84,129) 208,216
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Cumulative effect - change in accounting principte - 2,497
Depreciation 60,402 57,477
Amortization of bond issuance costs 44 41
Change in asset retirement obligation related tc sale 3,239
Loss on debt refinancing 719 3,015
Net unrealized depreciation {appreciation) in the fair market value
of investments 138,248 (130,929}
Realized gains on investments (28,592} (71,661}
Increase to annuities payable resutting from actuarial adjustments 1,469 4,355
Gifts of property and eguipment (623) {43)
Receipt of contributed securities 6,371) (5,198)
Loss {(gain) on disposal of plant assets 9,863 (2,166}
Contributions restricted for long-term investment (23,498} {10,898)
Decrease in accounts and notes receivable, net 20,515 7,955
Decrease in pledges receivable, net 8,602 14,344
(increase} decrease in prepaid expenses and other assets (3,406) 4,238
(increase) decrease in prepaid pension assets {11,418) 2,028
Pecrease (increase) in funds held in trust by others ) 25,314 (30,629)
{Decrease) increase in accounts payable and accrued expenses (6,734) 21,289
increase (decrease) in deferred income and other liabitities 10,762 {1,706}
{Decrease)} increase in refundable advances {6,337) 3,97
Decrease in accrued pension liability ' {1,133) {9,364)
Net cash provided by operating activities 103,795 70,071
CASH FLOWS FROM INVESTING ACTIVITIES
Student loans collected 6,405 6,541
Student loans issued {7,183) {9,559)
Proceeds from the sale of investments 1,984,801 1,759,571
Purchase of investments (2,095,907} (1,755,709)
Proceeds from the sale of buildings and land 1,771 3,427
Purehase of property, plant, equipment and books {51,559) (56,088)
Net cash used for investing activities (161,672} (51,817}
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in federal advances for student loans {848) (270)
Decrease in securities pledged under lending agreements 47,737 7,729
Decrease in payables under securities lending agreements (49,237) (6,982}
Contributions restricted for long-term investment 23,498 10,898
Proceeds from Hond issues and long-term debt 199,559 115,737
Payment of bond issuance costs (1,233) {1,530}
Repayment of debt {198,637} (151,902)
Payments on annuities payable {11,835) (4,100)
tncrease to annuities payabte resulting from new gifts 1,546 676
Net cash provided by {used for} financing activities 10,530 {29,744)
Net decrease in cash and cash eguivalents {47,327} {11,490)
Cash and cash equivalents, beginning of year 100,417 114,907
Cash and cash equivalents, end of year $ 53,090 100,417
SUPPLEMENTAL SCHEDULE OF NON-CASH ACTIVITIES
Construction in progress payments included in accounts payable S 5,817 7,842

The accompanying notes are an integrat part of the conselidated financiat statements,

-4 -



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

Part 2 —~ Summary of Significant Accounting Policies and Terms

Basis of
Accounting
Presentation

Net Asset
Categories

Cash and
Temporary
Investments

Investments

This part explains the accounting practices the University uses in its
consclidated financial statements.

The consolidated financial statements use the accrual basis of accounting.
These statements include the accounts of the University, Triangle
Residential LP and Triangle Residential LLC.

Triangle Residential LP is a limited partnership formed in 2005 that owns
and operates two apartment buildings, a parking garage and a commercial
structure located in the Ford-Euclid-Mayfield Road area. The University is
the sote limited partner. The general partner is Triangle Residential LLC, a
wholly owned subsidiary of the University, also formed in 2005. The
University, through Triangle Residential LP, plans to operate the properties
pending finalization of plans to develop an arts, entertainment and
residential complex in the area.

The consolidated financial statements present information about the
University’s financial position and activities using three categories of net
assets:

* Unrestricted net assets have no donor-imposed restrictions, They are
available for any purpose consistent with the University’'s mission.

+ Temporarily restricted net assets are subject to specific donor-imposed
restrictions that must be met by University actions or through the
passage of time.

+ Permanently restricted net assets are subject to donor-imposed -
restrictions that the University must honor in perpetuity. Usually, donors
allow part or all of the income to be used for a designated purpose.

Investments with a maturity of three months or less when purchased are
reported as temporary investments (i.e., cash eguivalents) unless they are
part of long-term investment pools.

Investments are stated at fair value. The fair value of all debt and equity
securities with readily determinable fair value are based on quotations
obtained from national securities exchanges. The alternative investments,
which are not readily marketable, are carried at estimated fair values as
provided by the investment managers. The University reviews and evaluates
the values provided by the investment managers and agrees with the
valuation methods and assumptions used in determining the fair value of the
alternative investments. Those estimated fair values may differ
significantly from the values that would have been used had a ready market
for these securities existed. Realized gains and losses on investments are
included in investment income. Average cost is generally used to determine
gains or losses on securities sold. Unrealized changes in the fair market
value of investments are shown as net unrealized appreciation or
depreciation.

.5.



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

Contributions

Grants and
Contracts
{Government
and Private)

Collections

Funds Held in
Trust by
Others

Conditional

Asset
Retirement
Obligations

Allocation of
Certain
Expenses

Use of
Estimates

Contributions (including unconditional pledges) are recognized as either
temporarily restricted or permanently restricted net assets when donors’
commitments are received. Conditional pledges become revenue when the
conditions are substantially met. Gifts whose restrictions are met in the
same fiscal year in which they are received are reported with unrestricted
contribution revenues.

Revenues from government and private grants and contracts are recognized
as earned in accordance with the terms of the contract. Any government
revenue received before it is expended is recorded as a refundable
advance. Expenses incurred for government grants before revenue is
received are recorded as receivables,

The University’s collections of historically significant artifacts, scientific
specimens, and art objects are held for education, research, scientific
inquiry, and public exhibition. Therefore, their value is not reflected in the
University’s financial statements.

Funds held in trust by others are assets held and administered by
outside trustees from which the University derives income or residual
interest. Funds held in trust by others are reported at their fair value as
of June 30, 2008, which approximates the present value of the future
income flows from these funds.

The University accounts for asset retirement obligations in accordance
with Statement of Financial Accounting Standard No. 143, “Accounting
for Asset Retirement Obligations,” and FAS interpretation No. 47,
“Accounting for Conditionat Asset Retirement Obligations.” The
University accrues for asset retirement obligations in the period in
which they are incurred if sufficient information is available to
reascnably estimate the fair value of the obligation. Over time, the
liability is accreted to its settlement value. Upon settlement of the
liability, the University will recognize a gain or loss for any difference
between the settlement amount and liability recorded.

The statement of activities presents expenses by function. Some expenses
— such as depreciation, amortization, and expenses related to the
operation of the physical plant — are allocated by square footage. Interest
expense is allocated to the functions that derive the greatest benefit from
the facilities financed.

Financial statements using accounting principles generally accepted in the
United States of America rely on estimates. At June 30, management
makes certain estimates and assumptions, which affect assets and
Habilities, disclosures of contingent assets and liabilities, and reported
revenues and expenses during the period. Actual results may differ from
these estimates.



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

Comparative
Information

Income
Taxes

The statement of activities includes prior year summarized comparative
information in total, but not by net asset category. Such information does
not include enough detail to constitute a presentation in conformity with
accounting principles generally accepted in the United States of America.
Accordingly, such information should be read in conjunction with the
University’s financial statements for the year ending June 30, 2007, from
which it was derived. '

Certain reclassifications have been made to the summarized prior year
financial information for comparative purposes. Certain allocated
expenses in 2007 have been reclassified consistent with an updated 2008
space survey.,

During fiscal 2008, the University reviewed certain activities related to
contributed securities and determined that $5,198 should have been
treated as non-cash activity within the statement of cash flows at June 30,
2007. Additionally, the University corrected the misclassification of $4,275
in operating cash flows of contributions restricted for long-term
investment. The impact of these revisions was a decrease of $923 in cash
flows provided by operating activities, an increase of $5,198 in cash flows
used for investing activities, and a decrease in cash flows used for
financing activities of $4,275.

The University also reclassified changes in the asset retirement obligation
related to the sale of a plant asset in the 2007 statement of cash flows.
Cumulative effect - change in accounting principle was reduced by $3,239
while the change in asset retirement obligation related to sale increased by
$3,239. The impact of this change had no effect on cash flows provided by
operating activities,

The University is generally exempt from income taxes under Section

501(c}(3) of the Internal Revenue Code. Accordingly, no provision for

income taxes is made in the financial statements, Effective July 1, 2007,
the University adopted FASB Interpretation No. 48 (FIN 48), “Accounting for
Uncertainty in Income Taxes - An Interpretation of SFAS No. 109,
Accounting for Income Taxes.” FIN 48 addresses the accounting,
classification, measurement and disclosure of uncertainty in income tax
recognition. The adoption did not have a material effect on the
University’s consolidated financial statements..



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

Part 3 — Notes

These notes clarify and amplify data in the financial statements. Unless
otherwise indicated, all dollar values are listed in thousands as of June 30,

NOTE A Accounts and loans receivable are as follows:
Accounts and

Loans 2008 2007
Receivable )
Accounts receivable, net: _
Grants, contracts and others S 54,817 S 74,838
Students 5,557 6,562
Student loans, net 45,181 43,892

$ 105,555 $ 125,292

Allowances for doubtful accounts:
Accounts receivable $ 14,971 S 19,907
Loans receivable S 2,835 § 2,290

NOTEB | Unconditional pledges are expected to be realized in the following periods:

Pledges

Receivable 2008 2007

in one year or less S 6,173 S 6,993

Between one year and five years 40,316 38,308

More than five years 3,701 14,593

50,190 59,894
Less: Discount {2,789) {3,633}

Less: Allowance (3,075) {3,333)

S 44,326 S 52,928

Pledges receivable have been made for the following purposes:

2008 2007
Department programs and activities S 17,482 5 15,246
Endowments for scholarships and
department programs and activities 14,349 19,699
Building construction 12,495 17,983

S 44,326 $ 52,928

The University had conditional pledge commitments totaling $32,986 (2008)
and $31,071 (2007),

Uncollectible pledges totaling $5,953 (2008) were written off against the
allowance for uncollectible pledges. Uncotlectible pledges totaling $11,904
(2007) were written off against the allowance for uncollectible pledges and
University Services expense.

.8




Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

NOTE C | Investments (except funds held in trust by others) are as follows;
Investments
2008
" Fair Market ‘
Value Cost

Short-term investments 3 140,335 S 140,335
Domestic stocks 50,032 52,758
International securities 295,967 273,207
Bonds
+ LS. Government 49,239 54,249
« Corporate 82,625 83,988
Mutual funds 137,600 122,456
Limited partnerships and other
« Venture capital 55,691 47,350
+ Private equity 261,157 208,921
« Hedge funds 380,421 306,027
» Other 43,402 42,549
Equity real estate 110,808 100,807

Total $ 1,607,277 S 1,432,647

2007
Fair Market
Value Cost

Short-term investments 3 110,762 S 110,762
Domestic stocks 124,072 96,322
international securities 281,836 183,711
Bonds
« U.5. Government 2b4 253
» Corporate 133,406 134,826
Mutual funds 100,168 89,714
Limited partnerships and other
» Venture capital 42,878 34,673
= Private equity 242,529 188,531
» Hedge funds 386,597 T 300,312
« Other 101,440 . 76,568
Equity real estate 75,614 70,905

Total $ 1,599,556 $ 1,286,577
Included in the University’s investments are unexpended bond proceeds.
These funds are temporarily held by trustees under the bond indenture for
future capital expenditures.. The proceeds are invested in cash, U.S,
government and corporate bonds and mutual funds. The fair value of these
assets totaled $52,638 (2008) and $65,243 (2007).
The University invested a portion of its operating cash funds in variable
rate demand bonds that are included in investments. The University chose

.9.



Case Western Reserve University
Consolidated Financiat Statements for the Year Ending June 30, 2008

NOTE C
Investments
{continued)

to invest in these notes, which are remarketed every seven days, in order to
maximize its return. The fair value of these assets totaled $22,215 (2008).

The University’s spending policy determines the amount of endowment
income to be used as operating revenue and distributed for spending during
the year, Distributions in excess or deficit of amounts actually earnied are
transferred to or from the endowment pool, honoring any donor restrictions.
The fiscal 2008 endowment and similar funds distribution of $2.13 per unit
totaled $65,126, of which $50,050 was accumulated realized gains. For
fiscal 2007, the distribution of $2.03 per unit totaled $61,170, of which
$48,751 was accumulated realized gains.

Certain endowment and similar fund assets are pooled for efficient
investment purposes. The unit market value for each pool is used to account
for pooled transactions. The unit market values are $45.35 (2008) and
$47.70 (2007). Total investment return for the pooled and unpooled
endowment was 0.47% {2008) and 19.75% (2007).

Investments in stocks, bonds, mutual funds, and other investments are
exposed to a variety of uncertainties, including interest rate, market
fluctuation, and credit risks. Due to the level of risk associated with certain
investments, the value of these investments could change. Such changes
could materially affect the amounts reported in the financial statements.

investment strategies employed by outside managers incorporate the use of
financial instruments with off-balance sheet risk. These financial
instruments include international investment funds with undertying equity
interests as well as forward and futures contracts that are subject to foreign
currency translation gains and losses. Management does not anticipate that
losses, if any, resulting from its off-balance sheet market or credit risks
would materially affect the financial position of the University; however,
there can be no assurances.

The University is obligated under certain limited partherships and similar
agreements to provide future funding for further investment. The University
had unfunded commitments of approximately $233,334 (2008) and
$201,278 {2007) that are likely to be called in the future.

The University has a securities lending agency agreement for the purpose of
lending securities held or beneficially owned by the University. Under this
agreement, the University’s agent receives collateral in the form of cash or
U.S. government securities in exchange for loaning securities to approved
borrowers. The agent invests these funds on behalf of the University until
the securities are returned. The amount of collateral required for securities
traded principally in the United States is equal to 102% of the market value
of the securities borrowed. For equities traded principally outside the
United States, the amount of collateral required is 105%. For fixed income
securities traded principally outside the United States, the amount of
collateral required is 102%., The fair value of securities on loan is $36,346
(2008) and 584,083 (2007). The fair value of collateral received is $37,655
(2008) and 586,892 (2007), Cash collateral is reflected in the cash and
temporary investments balance,

.10 -



Case Western Reserve University
Consolidated Financiat Statements for the Year Ending June 30, 2008

NOTE D.

Property,
Plant,
Equipment,
and Books

Property, plant, equipment, and library books are stated at cost, less
accumulated depreciation. Depreciation is computed on the straight-line
method over the estimated useful life of 28 years for buildings, 5 to 12
years for equipment, and 10 years for bocks.

Components of property, plant, equipment, and books are as follows:

2008 2007

Land and land improvements S 39,263 S 38,920
Building and building improvements 1,030,473 982,817
Equipment and software 234,674 213,340
Library books 31,687 30,688
Construction-in-progress 35,120 70,479

1,371,217 1,336,244
Less: accumulated depreciation (570,153) (513,303)

S 801,064 $ 822,941

The above assets include $453,092 leased from the Ohio Higher Education
Facility Commission (OHEFC). The University may purchase each of the
leased assets for a nominal amount at the end of the lease period,
Therefore, these assets have been capitalized and are included in the
above listing, Also included in the University’s financial statements is the
obligation for related bonds issued by the OHEFC.

-11 -



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

NOTEE
Bonds and
Notes
Payable

Bonds and notes payable are as follows:

Interest Maturity 2008 2007

Ohio Higher Education

Facilities Commission

revenue bonds and notes:
Series 1988 7.85-7.90%  2009-2013 $25,05t §123,188
Series 1990 6.50 - 7.15%  2007-2020 11,830 11,968
Series 1994 6.00 - 6.25%  2014-2018 20,000 20,000
Series 1997 4,90 - 6.25%  2009-2014 8,920 8,920
Series 2001 Variable 2007-2022 14,7%0 16,200
Series 2002 Variable 2023-2031 64,875 64,875
Series 2004 3.625-5.00%  2016-2034 78,001 78,158
Series 2004 Variable 2008-2044 - 177,826
Series 2006 3.75-5.25% 2012-2044 90,569 90,917
Series 2008 Variable 2030-2044 60,000 .
Series 2008 Variable 2030-2044 67,500
Series 2008 : 4.00 - 5.00% 2014-2033 52,764

United States government

housing bonds:
Series 1966 3.00-3.50%  2007-2016 990 1,135
Series 1971 3.00%  2006-2016 1,015 1,125

Ohio Higher Education

Facilities Commission

commercial paper -Various- -Various- 63,000 63,000

Ohio Higher Education

Facilities Cormmission

capital lease 2006 6.75% 2008-2018 710 710

Ohio Higher Education

Facilities Commission

capital (ease 2006 4,123% 2008-2018 12,880 12,880

Compass Group USA note -n/a- 2007-2014 938 1,088

Department of Housing

and Urban Development

mortgages: .
HUD - Part A 4.96%  2007-2041 12,779 12,932
HUD - Part B 5.33%  2007-2041 4,386 4,435

$590,998 5589,357

The housing bonds are collateralized by securities and pledges of net
revenues from the University’s student housing and dining facilities,

The Ohic Higher Education Facilities Commission {OHEFC) authorized a tax-
exempt commercial paper program in February 2000 to provide construction
funds for several approved capital projects and to refinance earlier projects.
The program authorizes the University to issue up to $63,000 for as long as
30 years. The amount outstanding under this program as of June 30 is
$63,000, with maturities not exceeding 270 days from the issuance date.
Interest rates for this program averaged 2.67% (2008) and 3.59% {2007},

In November 2004, the University opened a line of credit with a financial
institution to finance working capital. The line was increased to $100,000 in

.17 -



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

NOTEE
Bonds and
Notes
Payable
{continued)

November 2005, and reduced to $60,000 in December 2007. There were no
amounts outstanding at June 30,

In January 2006, the University borrowed $17,637 from the Department of
Housing and Urban Development {(HUD). The proceeds from this loan were
used to refund the portion of the commercial note used to acquire the
Triangle properties. The balance due for Part A of the HUD loan was
$12,779 (2008) and $12,932 (2007). The balance due for Part B of the HUD
loan was 54,386 (2008) and $4,435 (2007).

In December 2006, the OHEFC series 2006 bonds were issued to refinance
certain previously issued and cutstanding OMEFC bonds. The issues
refinanced and amounts defeased are as follows:

OHEFC series 1997A — § 7,245
QHEFC series 1997C — $ 15,245
OHEFC series 2002B —  $ 35,125
QHEFC series 2004A — S 28,260

The unamortized balance of deferred financing fees is included in prepaid
expenses and other assets. The balance was $1,490 (2008) and $1,530
{2007).

in May 2008, the OHEFC series 2008 bonds were issued to refinance the
OHEFC series 2004B bonds. The amount refinanced was $177,826. The
variable portion of the debt is supported by two lines of credit with financial
institutions. Deferred financing fees of $1,233 were paid and are included in
prepaid expenses and other assets.

Principat payment requirements for bonds, notes, and capital lease
obligations for the next five years, excluding commercial paper, are
approximately as follows:

2009 — 52,173
2010 -  $ 4,446
2011 — 54,5714
2012 —  $ 4,960
2013 - 56,374

Interest payments for fiscal year 2008, including payments for variable rate
debt, were $24,393. Interest payments under interest rate swap agreements
during fiscal 2008 totaled $1,031. See Note J.

Certain borrowing agreements require the University to maintain reserves as
additional collateral against its borrowings. These agreements also require
that the University comply with certain covenants. The University is in
compliance with these provisions.

-13 -



Case Western Reserve University
Consolidated Financial Statements for the Year Ending June 30, 2008

NOTEF
Fair Value of
Investments

NOTEG
Retirement
Plans

The University’s financial instruments consist principally of cash, temporary
investments, accounts and pledges receivable, loans receivable, and long-
term investments, as well as obligations under bonds and notes payable.
Cash and temporary investments, pledges receivable, investments and other
assets are recorded at approximate fair value.

Loans receivable are amounts due from students primarily under federally
sponsored programs. Since notes receivable under federal student loan
programs are not saleable and can be assigned only to the U.S. government
or its designee, it is not practical to determine their fair value,

The fair value of the University’s bonds and notes payable is approximately
$571,925 (2008) and $572,037 (2007). These values were estimated utilizing
the discounted future cash outflows at rates for similar debt.

In September 2006, the FASB issued Statement of Financial Accounting
Standard No, 158, "Employers’ Accounting for Defined Benefit Pension and
Other Postretirement Plans, an Amendrment of FASE Statements No, 87, 88,
106, and 132(R})" (SFAS 158). SFAS 158 requires an employer to recognize the
overfunded or underfunded status of a defined benefit postretirement ptan
as an asset or liability in its balance sheet in the year in which the change
occurs, with an offsetting impact to unrestricted net assets. The University
adopted the provisions of SFAS 158 effective June 30, 2007,

The University has both defined benefit and defined contribution pension
plans for its employees. In accordance with ERISA requirements, the
University has established a trust to hold plan assets for its defined benefit
plan.

The funded status of the University’s defined benefit plan is as follows:

2008 2007

Benefit obligation at June 30 S 88,378 S 89,846
Fair value of plan assets at June 30 99,796 88,713
Funded status at June 30 ) 11,418 S {1,133)
Accumulated benefit obligation S 87,924 5 88,976

Benefit plan costs for the defined benefit plan are as follows:

2008 2007
Net periodic benefit cost S 1,914 S 3,108
Employer contributions 7,098 12,941
Benefits paid 3,056 3,276

- 14 -
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NOTE G
Retirement
Plans
{continued)

Estimated benefits expected to be paid under the defined benefit plan for
the next five years are as follows:

2009 —  § 3,525
2010 —  § 3,696
2011 —  §$3,712
2012 —  $3,765
2013 - $4,782

Amounts expected to be paid between 2014 and 2018 total $30,271. The
University’s estimated employer contribution for the defined benefit plan
in fiscal 2009 is $0. This amount may change based on the results of the
July 1, 2008 actuarial valuation.

Weighted-average assumptions used to determine the benefit obligation and
benefit plan costs are as follows:

2008 2007
Benefit obligation:
Piscount rate 7.00% 6.50%
Rate of compensation increase 4.50% 4.50%
Measurement date 6/30/08 6/30/07
Census date 7/1/07 7/1/06
Net periodic benefit cost:
Discount rate 6.50% 6.50%
Expected return on plan assets 9.00% 9.00%
Rate of compensation increase 4.50% 4.50%

The expected long-term rate of return for the defined benefit plan was
estimated using market benchmarks for equities and bonds applied to the
plan's target asset allocation. The expected return on equities was computed
utitizing a valuation framework, which projected future returns based on
current equity valuations rather than historical returns. Management
estimated the rate by which the plan assets would outperform the market in
the future based on historical experience adjusted for changes in asset
allocation and expectations for overall lower future returns on equities
compared to past periods.

The investment objective for the defined benefit plan is to maximize total
return with tolerance for slightly above average risk, in order to meet the
obligations that the University has to its plan beneficiaries. To accomplish
this objective, the University has established a broadly-diversified asset
allocation strategy that includes absolute return strategies (50%), equity
investments (30%), real estate (10%), and inflation-indexed bonds and cash
(10%). The weightings of the investments relative to each other in the total
portfolio fluctuate as market conditions vary; they are adjusted regutarly to
remain within acceptable ranges.
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NOTE G
Retirement
Plans
(continued)

The weighted-average asset allocation for the defined benefit plan is as

follows:
2008 2007
Equity securities 64,00% 61.00%
Fixed income securities 24.00% 15.00%
Real estate 10.00% 18.00%
Other 2.00% 6.00%
Total 100.00% 100.00%

The amounts recognized in the University’s balance sheet and in

unrestricted net assets related to the defined benefit plan are as follows:

2008 2007
Balance sheet:
Net balance sheet asset (liabitity) S 11,418 {1,133)
Prepaid benefit cost recognized
in balance sheet 12,029 6,845
Additional liability recognized S 611 7,978
Unrestricted net assets:
Prior service costs 1,356 1,693
Actuarial (gains) losses {745) 6,285
S 611 7,978

The estimated amortization of prior year service costs expected in fiscal

2009 totals $336.

Components of the net periodic benefit cost and other changes in plan
assets that are recognized in the statement of activities for fiscal year 2008

are as follows:

Change in actuarial gains
Amortization of prior service cost

Total gain recognized in unrestricted net assets
Net periodic benefit cost
Employer contributions

Total gain recognized in statement of activities

(7,030)
(337)
(7,367)
1,914
(7,098)

(12,551)

Benefit plan costs for the defined contribution pian are $17,051 (2008) and

$18,897 {(2007).
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NOTE H
Commitments
and
Contingencies

NOTE |
Related Party
Transaction
(Utilities)

In its normal operations, the University is subject to various claims and
lawsuits. In management’s opinion, the resolution of these contingencies
will not have a significant adverse effect on the University’s financial
position, operations, or cash flows.

In April 2006, the Boards of University Hospitals Health System and the
University approved a new affiliation agreement between the School of
Medicine and University Hospitals of Cleveland (UHC). This agreement
significantly strengthened the historical retationship between the entities
through the creation of the Case Medical Center, a virtual entity that
encompasses certain teaching, research and clinical activities of the School
of Medicine and UHC.

In May 2002, the University entered into an agreement with the Cleveland
Clinic Foundation (CCF) to form a new medical education and research
program, the Cleveland Clinic Lerner College of Medicine {CCLCM).
Beginning in 2004, research grants from the National Institutes of Health to
support work by CCF-based investigators were awarded to and administered
through the University by CCLCM, which operates as an academic unit of the
School of Medicine. Expenditures for research conducted under this joint
agreement totaled $90,990 (2008) and $90,680 (2007).

The University is self-insured for workers compensation and employee and
student medical coverage. Property is commercially insured with an
aggregate deductible of $700. The University also carries general liability
insurance with a deductible of $100 per occurrence. The University believes
its reserves for self-insured risks and the deductible portion of insured risks
are sufficient.

The expected cost to complete construction in progress is approximately
$4,057.

In 1998, the University entered into a thirty-year agreement with the
Medical Center Company (a cooperative utility company formed by and
serving institutions in the University Circle area) to purchase chilled water
and other utilities for several University buildings. The amounts purchased
were $19,414 (2008) and $16,248 (2007). No obligation associated with this
agreement is recorded in the accompanying financial statements.
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NOTE J
Derivatives
and Other
Financial
Instruments

NOTE K
Recently
Issued
Accounting
Pronounce-
ments

The University uses floating-to-fixed interest rate swap agreements of
various durations to manage both its funding cost and the interest rate risk
associated with variable rate debt. Under these swap agreements, the
University pays a fixed rate and receives from its counterparty a variable
rate payment, each calculated by reference to specified notional principal
amounts during the agreement pericd. Operations are charged the variable
rate interest on the corresponding bonds; the difference between the fixed
and variable interest amounts under the swap agreements is recorded in
non-operating revenues and expenses as investment and other income.

Information related to the interest rate swap agreements to which the
University is a party, including the associated OHEFC borrowing where
applicable and the asset (liability) recognized in the balance sheets are as
follows:

Date of OHEFC  Notional Fixed Maturity

Agreement Borrowing Amount Rate Date 2008 2007
February 2001 Series 2001 $18,875 4.34% 2022 $(1,163) $(388)
May 2002 Series 2002 15,000 4.43% 2022 {1,790} (764)
September 2002 Series 2002 15,000 3.60% 2022 {494) 516
October 2003 nfa 35,000 3.81% 2034 {2,187) 774
January 2007 n/a 100,000 3.37% 2012 {1,640) 1,544
January 2008 Series 2008 100,000 3.37% 2017 (1,533) -

Changes in the fair value of derivative instruments are recorded in non-
operating revenues and expenses as investment and other income,

in September 2006, the FASB issued Statement of Financial Accounting
Standard No. 157, “Fair Value Measurements” {SFAS 157). The standard
defines fair value, outlines a framework for measuring fair value, and
details the required disclosures about fair value measurements. The
standard is effective for the University as of and for the year ended June
30, 2009 except for certain provisions, which were deferred for an
additional year. Management of the University is evaluating the impact of
this pronouncement but does not believe the adoption of SFAS 157 will have
a material impact on the financial statements,

In February 2007, the FASB issued Statement of Financial Accounting
Standard No. 159, “The Fair Value Option for Financial Assets and Financial
Liabilities” (SFAS 159). The standard permits entities to choose to measure
many financial instruments and certain other items at fair value, The
standard is effective for the University as of and for the year ended June
30, 2009. Management of the University is evaluating the impact of this
pronouncement but does not believe the adoption of SFAS 15% will have a
material impact on the financial statements.

In August 2008, the FASB issued FASB Staff Position 117-1, “Endowments of
Not-for-Profit Organizations: Net Asset Classification of Funds Subject to an
-18 -
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NOTE K
Recently
Issued
Accounting
Pronounce-
ments
{continued)

NOTE L
Subsequent
Event

Enacted Version of the Uniform Prudent Management of Institutional Funds
Act, and Enhanced Disclosures for all Endowment Funds.” The standard
provides guidance on the net asset classification of donor-restricted
endowment funds for a not-for-profit organization that is subject to an
enacted version of the Uniform Prudent Management of Institutional Funds
Act of 2006 (UPMIFA), and expands disclosures about an organization’s
endowment (both donor-restricted and board-designated funds) whether or
not the organization is subject to UPMIFA, The standard will be effective for
the University as of and for the year ended June 30, 2009. Management is
evatuating the impact of this pronouncement.

The University invests a portion of its operating cash with the Commonfund
Short Term Investment Fund (CSTIF), a bank commingled fund that uses
Wachovia Bank N.A as trustee and is sponsored by The Commonfund for
Nonprofits. The balance in the CSTIF as of June 30, 2008 was $1,501.
Subsequent to June 30, 2008, the University added to its CSTIF investment,
On September 27, the trustee terminated the CSTIF and restricted
redemptions pending an orderly liquidation of its assets. As of October 3,
2008, the University has received distributions in the amount of §7,350; a
total of $12,199 remains in the CSTIF. The timing and amount of future
distributions is dependent on the sale or maturity of the CSTIF's underlying
investments and the liquidity of markets into which those investments may
be sold. At June 30, 2008, the University classified its investment in the
CSTIF as a cash equivalent; subsequent to September 27, 2008, management
has reclassified the balance to investments.
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CASE WESTERN RESERVE UNIVERSITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2008

Catalog of
Federal Pass Through
Domestic Entity
Assistance identifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
Research and Development and Research Training Cluster ~ University
Research and Development - University
Department of Agriculture
Direct Programs
Department of Agriculture 10,000 ) 4,516
Pass Through Programs .
University of Southern Mississippi 10.206 USM-GR-02557-A10 11,049
tniversity of Wisconsin - Madison 10.206 P631536 65,616
76,665
Department of Agriculture Subtotal 81,181
Department of Commerce
Direct Programs
Research and Evatuation Program 11.000 18,347
Measurement and Engineering Research and Standards 11,609 42,794
Pass Through Programs
Northwestern University 11.600 0730 520 w400 434 4,120
Ohic State University Research Foundation 11.47 RF01052994 7
Ohio Aercspace Institute 11.612 R-300-100187-4101 69,846
' 116,767
Department of Commerce Subtotal 98,420
Department of Defense
Direct Programs
Other Department of Defense Programs 12,000 ' 271,447
Basic and Applied Scientific Research 12.300 1,444,804
Military Medical Research and Developrent ' 12.420 549,542
Basic Scientific Research 12,431 1,802,144
Air Force Befense Research Sciences Program 12.800 1,120,333
Research & Technolegy Development 12.910 485,477
Pass Through Programs
Advanced Technclogy institute 12,000 2006-386 -12,595
Dayton Area Graduate Studies Institute 12.000 SN-2A-05 44,259
Klab Inc, 2,000 KLAB 1,411
Klab inc. 12.000 FA9302-06-C-0007 42,118
Orbitat Research Inc 12.000 FAB651-05-C-0110 -50,025
Physical Sciences Inc. 12,000 30985-1414 -1
Timkeh Company 12,000 F33615-03-D-2353 2,546
Timken Company 12.0G0 TIMKEN 328,649
University of Catifornia, Berkeley 12.G00 471410417 150,571
University of Dayton 12.000 RSC04007 10,001
tJtility Development Corporation 12.000 FA9550-04-C-0054 506
537,437
CREE, Inc. 12,300 02-00s 2,335
Honeywell 12,300 DAAD1%-(H -2-0010 234
Ohig Aerospace Institute 12.300 R-300-100197-100C0 43,608
Physical Sciences inc. 12.300 NOD014-07-M-0429 23,914
University of California, Berkeley 12.300 KK3115 807
University of Washington 12.300 429159 108,784
184,682
Ardiem Medical, Inc, 12.420 WETXWH0720044 243,129
Cleveland Clinic Foundation 12.420 W81XWH-07-1-0656 37,505

The accompanying notes are an integral part of the schedule 20
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Catalog of
Federal Pass Through
Domestic Entity
Assistance identifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
Johns Hopkins University 12.431 W91 1INF-07-C-C053 167,498
University of California, Berkeley 12.431 SA3627 158
University of Virginia 12.431 GG10799-125509 77,428
Powdermet 12.431 NODO14-06-M-0183 -450
NEF Corporation 12,800 FA9550-06-C-0108 -17,989
BioRobots LLC 12.800 FA86%51-05-C-0097 50,086
Princeton University 12.800 00001440 242,456
Giner, Inc, 12.910 WOTINF-C7-C-0067 49,997
Oregon State University 12.910 RFOZ2CA-B -1
789,817
Department of Defense Subtotal 7,186,683
Department of Housing and Urban Development
birect Programs
Department of Housing and Urban Development 14.000 4
General Research and Technology Activity 14,506 77,432
Pass Through Programs
Chicago Housing Authority 14.246 6007 21,213
Department of Housing and Urban Development Subtotal 98,649
National Institute of Justice
Direct Programs
Naticrat insitute of Justice 16 504
National Institute of Justice Subtotal 504
Department of Transportation
Direct Programs
Chio Department of Transportation 20.205 4,235
Pass Through Programs '
(hio Department of Transportation 20,205 2050 -418
Department of Transportation Subtotal 3,817
National Aeronautics and Space Administration
Direct Programs
NASA General 43.000 116,043
Aerospace Education Services Program 43.001 556,887
Technology Transfer 43.002 1,564,755
Pass Through Programs
Catifornia Institute of Technology 43.000 107,663
Oregon Health and Sciences University 43 GPEDIO184A1 116,511
Jet Propulsion Laboratory 43.002 1275965 11,440
Jet Propulsion Laboratory 43,002 1264025 1
Makel Engineering Inco'rporated 43,002 PO-RG&151 -51
Pentalim Corporation 43,002 NNCO7QA14P 29,028
Universities Space Research Association 43.002 {4520-01 1,542,063
Virginia Commonwealth University 43.002 PTO9G702-5C 100220 11,527
Flight Landata, Incorporated 43,002 3
! 1,828,188
National Aeronautics and Space Administration Subtotal 4,065,873
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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Catalog of
Federal Pass Through
Domestic Entity
Assistance \dentifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
National Endowment for the Arts
Direct Programs
Promotion of the Humanities-Collaborative Research 45,161 26,587
National Endowment for the Arts 26,587
National Science Foundation
Direct Programs
NSF General 47 43,477
Engineering Grants 47,041 1,191,488
Mathematical & Physical Sciences 47,049 7,683,126
Geosciences 47.050 109,868
Computer and Information Science & Engineering 47.070 558,294
Biological Sciences 47,074 480,754
Sociat, Behavioral and Econemic Sciences 47.07% 445,482
Polar Programs 47.078 74,899
International Science and Engineering 47,079 17,534
Pass Through Programs :
Faraday Technology, Incorporated 47,000 DMI-0232064 147
147
Scattering Solutions, LLC 47.041 1{P-0740033 12,963
Uriversity of Alabama 47.041 06-067 37,108
University of 1tlinois 47.941 2005-05374-03 57,927
University of Texas Health Science Cente 47,041 2610009561 32
Western Robotics 47.041 1iP-064638 13,967
Kent State University 47,049 442216-P070477 7,892
University of California, Berkeley 47.049 KK4123 923
Yale University Schoot of Medicine 47.049 Y-08-18 52,495
Columbia University 47.049 118,466
285,989
University of Southern California 47.050 119935 26,775
26,775
University of California, Berkeley 47.078 SA3B62-22394PG 51
University of Chicago 47.078 23132-B 75,289
7%,340
Mationai S¢ience Foundation Subtotal 10,393,174
Department of Veteran Affairs
Direct Programs
{Other Department of Veteran's Affairs Programs 64.G00 131,039
Department of Veteran Affairs Subtotal 131,039
Environmental Protection Agency
Direct Programs
Other EPA Programs 66.000 0
Environmentat Education Grants 66,951 94,484
Envirormmental Protection Agency Subtotal 94,484

The accompanying notes are an integral part of the schedule 22



CASE WESTERN RESERVE UNIVERSITY
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Catalog of
Federal
Domestic
Assistance
FEDERAL GRANTOR/PROGRAM TITLE Number
Department of Energy
Pirect Programs
Department of Energy 81
Used Energy-Related Laboratory Equipment Grants 81.022
Inventions and innovations 81.036
University Coal Research 81.057
Renewable Energy Research and Development 81.087
Pass Through Programs
3M Company 81.000
3M Company 81.000
Advanced Technology institute 81.000
Advanced Fechnology Institute 81,000
Battard Power Systems Incorporated 81.000
Brookhaven National Laboratory 81.000
Chemsuttants 81.000
Los Atamos National Laboratories 81.000
Swagelok Company 81.000
Thomas Jefferson University 81.000
University of Socuth Carolina 81.000
Los Alamos National Laboratories 81.036
UT-Battelle, LLC -~ 81.036
Stanford University 81.049
Department of Energy Subtotal
Department of Education
Direct Programs
Projects with Industry 84,234
Research in Special Education 84,324
Pass Through Programs
University of Pittsburgh 84,133
Department of Education Subtotal
Department of Health & Human Services
Direct Programs
Other DHHS Programs 93
Food and Drug Administration- Research 93.103
Maternal & Child Health Federal Consclidated Programs 93,110
Biological Response to Enviranmental Health Hazards - 93.113
Project Grant & Cooperative Agreements for TB Control Programs 93.116
Oral Diseases & Disorder Research 93.121
Grants to Increase Organ Donations 93.134
Human Genome Research 93,172
Research Related to Deafness & Communications Disorders 93.173
Research and Training in Alternative Medicine 93,213
Research on Heatthcare Costs, Guality and OQutcomes 93.226
National Center on Steep Risorders Research 93.233

The accompanying notes are ar: integral par of the schedule 3

Pass Through
Entity
Identifying
Number

0001105039
LISMMMO40W3
20050521

ATl :
DEFC3603GC13107
82506
DE-FGI6-06G086043
54647-001-02 37
SWAGELOK
100223371
04-0955

61008-001-08
4000064887
DE-FGO2-05ERG4136

H133E070024

Expenditures

1,736,656
145,903
113,409

63,690
363,220

97,378
240,448
9,032
79,774
5,457
-550
28,606
1,077
37
4,626
-753

438,054

34,740
33,118
243,301

4,172,091

1,318
138,395

3,621

144,334

1,114,434
372,250
163,158
896,757
367,702

4,373,714
137,351

3,289,846

1,077,690
619,850
202,737

1,569,352
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FEDERAL GRANTOR/PROGRAM TITLE

Mental Health Research Grants

Gceupational Safety and Health Program

Alcohot Research Career Development Awards for Scientists and Clinictans
Alcohot Research Programs

Drug Abuse and Addiction Research Programs

Mental Health Research Career/Scientist Development Award

Centers for Disease Controt and Prevention

Discavery and Applied Research for Technological innovations to Improve Human Health

Mational Heart and Lung Research
Minority Health and Health Disparities Research
Clinfcal Research
Nursing Research
Cancer Cause & Prevention Research
Cancer Detection and Diagnosis Research
Cancer Treatment Research
Cancer Biology Research
Cancer Centers Support Grants
Cancer Research Manpower
Cancer Control
Refugee and Enrant Assistance Wilson/Fish Program
Heart & Vascutar Diseases Research
Lung Diseases Research
Bloed Biseases & Resources Research
Arthritis, Musculoskeletal, & Skin Diseases Research
Diabetes, Endocrinology & Metabolism Research -
Digestive Diseases & Nutrition Research
Kidrney Disease, Urology & Hematology Research
Extramural Research Programs in the Neuresciences and Neurotogical Disorders
Allergy, Immunology & Transplantation Research
Microbictogy & infectious Diseases Research
Biomedical Research and Research Training
Chiid Health and Human Development Extramural Research
Aging Research
Vision Research
Medical Library Assistance
Heatth Care and Other Facilities
internationat Research and Research Training
Pass Through Programs
Arteriocyte, Incorporated
Biochem Analysis Incorporated
Biomec, Inc,
Mt. Sinai Health Care Foundation
SAIC-Frederick, inc.
Tristan Technologies, Incorporated
University of Catifornia, San Francisco
Wayne State University

University of Florida
Massachusetts Generat Hospital
Wayne State University

Jakns Hopkins University
Cleveland Clinic Foundation

The accompanying notes are an integral part of the scheduie 24

Catalog of

Federal

Domestic
Assistance

Number
93,242
93,262
93,27t
93.273
93.279
93.281
93.283

93.286
93.000
93,307
93.389
93.361
93.393
93.394
93,395
93.3%
93.397
93.398
93,399
93.583
93.837
93.838
93.839
93.846
93,847
93.848
93.849
93.853
93.855
93,826
93.859
93.865
93.866
93.867
93.879
93.887
93.989

93.000
93.000
93.000
93.000
93,000
93.000
93.000
93.000

93.103
93,103
93.113
9.1
93.121

Pass Through
Entity
identifying
Number Expenditures
2,578,936
38,457
199,957
954,100
- 1,441,216
308,223
3,845,370

5,201,436
0

198,585
16,096,964
2,256,646
4,999,875
2,017,574
4,157,693
1,721,071
4,391,331
1,592,520
1,425,303
158,780
8,419,119
9,784,614
1,725,005
3,897,225
12,626,179
2,578,321
4,753,957
7,936,342
7,024,406
8,064,747
7,917,040
10,506,726
7,302,570
7,531,539
147,605
580,127
794,219

14,833
BIOCHEMANALYSIS CORP 1,563
HLO6850% 0
TACY 8,615
23X5087A -19,808
DK066736 : 182,413
UCSF 353
WSU03035-A4 -3,191

184,778
UFQe127 15,459
FD-R-002555-01 5,133
WSHO07044 26,189
B6G7-62301 18,195
974188820602 21,195

86,211
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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FEDERAL GRANTOR/PROGRAM TITLE
Boston University
Howard University

Yanderbilt University

Vanderbilt University

University of Minnesota

Baylor College of Medicine

Cleveland Clinic Foundatien

Rush Preshyterian - St. Luke's Medical Center
Virginia Commonwealth University

Washington University

Cincinnati Children's Hospital
Duke University

Duke University

East Tennessee State University
Emory University

Neurgtez, inc,

University of Mississippi
University of North Carclina
Vanderbilt University

Thomas Jeffersan University

University of Cincinnati

Research Foundation of State University
Association of American Medical Colleges
Hemogphitia Foundation of Michigan

Brown University

Cleveland Clinic Foundation

Cleveland Clinic Lerner Cotlege of Medic
Massachusetts Institute of Technology
Liniversity of Oklahoma

University of the Virgin islands
Massachusetts institute of Technology
University of Mississipp?

Nangcomponent, Inc.

Massachusetts General Hospital

University of Cincinnati

Chio State University Research Foundation

American College of Radiology

Henry Ford Health System

University of iowa

Moffitt Cancer Center

Mational Chiidhood Cancer Foundation
Public Health Tetevision, Inc.

University of Texas- MD Anderson Cancer
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Catalog of
Federal
Domestic

Assistance
Number
93,172
93.172

93.173
93.173
93.173
93.184
93.226
93.226
93.226

93.233

93.242
93.242
93.242
93,242
93,242
93.242
93.242
93.242
93.242

93,273

93.279
93.279
93.283
93.283

93.286
93.286
93.286
93.286
93.286

93.307
93.389
93,389
93.389
93.390
93.390
93.390

93.393
93.393
93.393
93.393
93.393
93.393
93.393

Pass Through
Entity
Identifying
Number
6203-5
HGOD2677

VUMC32871-R
DCCO8408
56426142101
100400918

CCF - H5015076
H5015688
H501352

WU-06-76

CHMC 102316-CWRU
GCID#100528
118685 SITE 14
5-30230-1
5-41045-G1

MHO67996
5-34518
MHO78028

080-04000-R82301
DAD7427-08
247230
U36/CCU319276
U27/CCU513182-08

EBOG7401

RO1 EBCO5822
015330872001
5710002285

CUHSC RS20071006-02

EXPORT-2007-1
5710001819
RROT7701

R4t RRGZ2505
GMO75946
PO21-040-K106-111%
60003197

CAD21661

CA112379

1 11660 Q0
10-14922-9%-01-G5
15167

PUBLIC HEALTH TELEV!
21686/98012595

Expenditures
88,871

19,811

108,682
168,613

13,549 .
44,618
77,591
5,628
13,213
10,079

333,311
295,875

295,875
215,884
1,413
34,055
3,068
42,413
62,317
96,645
82,314
222,956

758,539
106,604
580
-38,168
250,718
3,622

323,336
To,75
15,549
56,004
45,589
19,776

1,872
62,915
96,278
51,330

105,423
-456
84,541

582,572
1,185
78,030
132
12,497
8,773
1,71
19,544

117,562



CASE WESTERN RESERVE UNIVERSITY
SCHEPULE OF EXPENDITURES OF FEDERAL AWARDS

for the vear ended June 30, 2008

Catalog of
Federal Pass Through
PDomestic Entity
Assistance Identifying
FEDERAL GRANTOR/PRCGRAM TITLE Number Number Expenditures
BiolnVision, Inc. 93.394 CA124270 66,876
Burnham Institute 93.394 CAD74932 78,988
Ohto State University Research Foundation 93.394 60005370 99,428
' 245,292
Cleveland Clinic Lerner College of Medicine 93,395 CA122297 23,238
HHS-Health & Human Services- General 93.395 NOt-A-03410 -26,666
Mationai Childhood Cancer Foundation 93.39% 98543-1113 43,933
SAIC-Frederick, incorporated 93,395 24X5011 16
Medical University of South Carolina 93.395 MUISC07-030 8,111
Wayne State University 93.395 WSUG5014 95,397
143,997
University of Michigan 93.3%6 3000872527 16,983
Albert Einstein College of Medicine Yt 93.397 ALBERT ENSTEIN COLL 7,447
National Surgical Adjuvant Breast & Bowe 93.399 PFED19-4RE-01 . 32,087
National Surgical Adjuvant Breast ft Bowe 93,399 TFED32-#728 95,430
National Surgical Adjuvant Breast & Bowe 93,399 TIND-728 17,937
Southwest Oncology Group 93.3%9 CAD37429 6,159
University of South Carolina 93.3%9 06-1262 21,671
197,714
Biomec, Incorporated 93,837 HLO65815 11,758
Biomec, Incorporated 93.837 HL-067483-02 29,733
Brigham and Women Haospital 93.837 HLO48743 434,726
Clevetand {linic Lerner Cotlege of Medicine 93,837 02736821504 65,989
Cieveland Clinic Lerner College of Medicine 93.837 HL087314 22,210
Cleveland Clinic Foundation 93,837 HLOES094 443
Cievetand Medical Devices, Incorporated 93.837 CLEVE. MED. DEVICES 1,512
Constella Group Inc 93.837 328310003 9,026
{CON Interventional Systems, Incarporated 93.837 HLO8G7610 292
interventicnal imaging, Incorporated 93.837 HLO82076 23,165
Isterventional imaging, Inc. 93.837 HL084822 ‘ 63,218
Northern California Institute for Research 93.837 2 FRAM 767-01 21,923
University of Maryland 93,837 HL 074237 242,252
University of Pitisburgh 93.837 110146-2 37,754
Volcano Incorporated 93,837 HLO69094 11
Wayne State University 93.837 WSLU 03066-AZ 35,640
973,342
Arteriocyte, incorporated 93.838 HL080856 26,930
Children's Hospital of Philadelphia 93,838 HLG62514 4,526
Massachusetts Institute of Technology 93.838 5710002293 3,458
Synaptic Pharmaceutical incorporated 93.838 SYNAPSE 7,865
University of North Carolina 93.838 5-51638 104,780
University of Pennsylvania 93.838 0048%-05-05 14,691
89,660
Cleveland Clinic Lerner Cottege of Medicine 93.839 HLOS1011 253,716
Lleveland Clinic Foundation 93.839 U0t HLO8Y314 47,145
300,851
Aastrom Biosciences, Incorporated 93.846 DKO74201 72,400
Cleveland Clinic Lerner College of Medicine 93,846 NS-043486 391
Drexel University 93.845 232222-3850 109,290
Duke University 93.846 APPLE SITE 16 2,450
Indiana University 93.846 ARQ53237 7,977
Oklahoma Medical Research Foundation 93,846 ARQ42460 33,092
University of Utah 93,846 9809032F 5,246
230,847
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Catalog of
Federal Pass Through
Pomestic Entity
Assistance identifying
FEDERAL GRANTOR/PROGRAM TITLE . Number Number Expenditures
Albert Einstein College of Medicine YU 93,847 9-526-2342 49,247
Cincinnati Children's Hospital 93.847 -CHIED,HOSP. CINCINK 12,595
George Washington University 93.847 TZKO506 548,537
Medical College of Georgia i 93.847 DK76169 546,081
Mount Sinat School of Medicine 93,847 0255-6301-4609 4,811
University of Catifornia, San Francisco 93.847 444947-30884 53,225
1,214,496
University of Pennsyivania 93.848 544849 14,523
Children's Mercy Hospital 93.849 04-0032 2,89
Cleveland Clinic Lerner College of Medic 93.849 DK030399 32,543
Columbia University 93.849 DKOS7209 20,279
Los Angeles Biomedical Research institute 93.84%9 DK069844 50,360
Fufts University 93.849 DKO7 1675 58,588
University of Alabama, Birmingham 93,849 DKO74038 12,252
University of California, San Francisco 93.849 00985 35,261
University of California, San Francisco 93.849 45105C 50,196
University of Chicago 93,849 TRACS: 30004 33,463
University of Pennsylvania 93.849 5-45383-D 10,867
University of Pennsylvania 93,849 5-44131 16,445
334,667
Children's Hospitat and Regional Medical 93.853 CHMC 380 14,951
Chitdren's Hospitat Research Foundation 93.853 CHMC #345 154,072
HHS-Health & Human Services- General 93.853 NO1-NS-1-2333 -50
Nerthwestern University 93.853 0600 370 5227 1222 4,700
University of Alabama, Birmingham 93,853 NS042685-71 21,206
University of Chicago 93,853 24469 5,167
University of Florida 93.853 UFO7057 -877
University of Kentucky 93.853 RO1INSO53470 63,152
University of Medicine & Dentjstry-New Jersey 93.853 NS044097 21,616
University of South Florida 93.853 6112-162-L0-C 56,063
University of Texas Health Science Center 93,853 122267-122182 44
Uriversity of Utah 93.853 10001299 5,019
University of Washington 93.853 WU-05-70 29,003
Washington University 03.853 WU-06-35 -1,883
Yale University School of Medicine 93.853 ABH113 58,304
386,073
Cleveland Clinic Lerner Coliege of Medicine 93.855 AUS7160 3,950
Cleveland Clinic Lerner Coliege of Medicine 93.855 COLCM 210
Johns Hopkins University 93,855 8609-04401-X 51,297
Mount Sinai School of Medicine 93.855 MT. SINA o, N
Mount Sinai School of Medicine of the Ne 93.855 0255-1611-4609 168,076
Rush Preshyterian - St. Luke’s Medical Center 93.855 AlG55793 98
University of Alabama, Birmingham 93.855 AlC&7039 323,654
University of Notre Dame 93.855 201046 7,100
University of South Florida 93.855 6408-1009-01-A 107,796
Washington University 93.855 Wu-06-211 76,698
Washington University 93.855 Wu-07-178 320,321
Washington University 93,855 Wi-07-483 21,201
Washington University 93,855 WU-08-191 16,156
1,398,276
Family Heaith International 93,856 NO1-HD-0-3310-502-2 774,907
Duke University 93.856 303-0990 230,483
Midwest Regional Center of Excellence 93.856 US4A1057160 198,537
Rush Presbyterian - St. Luke's Medical Center 93,856 AUS3793 202,957
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Catalog of
Federat Pass Through
Domestic Entity
Assistance dentifying
FEDERAL GRANTOR/PROGRAM FITLE Number Number Expenditures
Secial & Scientific Systems, Incorporated 93.85% SOCIAL N SCIENTIFIC 53
Sccial & Scientific Systems, Incorporated 93.856 BRS-ACURE-Q-06-00136 872,379
SynVAx, Inc 93.856 Ai058439 -22,517
University of Alabama 93.856 AF 5440 -15,802
University of Catifornia, Irvine 93.856 114 VR 29,770
University of Marytand 93.856 AlO55710 40,869
University of Minnesota 93.856 SILCAAT -461
University of Washington 93.836 986628 120,073
University of Washington 93.856 860515 49,904
University of Wisconsin - Madision 93.856 292H143 342,024
Liniversity of Wisconsin - Madison 93,856 J033342 352,105
3,175,284
Exsar Corporation 93.85% GM064318 2,972
Florida State University 91.859 G15367 -64,477
Structurat Genomix lhe 93.859 SGX PHARMACEUTICALS 99,999
Mayo Feundation- Rochester 93.859 GMO61388 184,517
Children's Research Institute 93.865 HD0O39834 -6,760
Cleveland Clinic Lerner College of Medicine 93.865 HDO49662 39,959
Kent State University 93.865 445727 -PQ70660 20,699
Magee Wornan's Hospital 93.865 26.635.653,3301.1370 5,381
Chio State University Research Foundation 93,865 RF01076422/60011063 224,389
Pennsylvanta State University 93.865 2253-CWRU-DHHMS-8075 -806
Pennsylvania State University 93.865 2620-CWRU-DHEHS-6167 33,586
University of Alabama, Birmingham 93.865% ATNO4BA 2,310
tniversity of California, San Diego 93.865 10283438 193,219
University of Michigan 93.865 F015898 2,154
University of Michigan 93.865 3600640016 . 47,965
Vanderbilt University 93.865 19395-51 37,525
816,688
Boston University 93,866 GC15961ONGC 245,772
Boston University 93.866 MC-431538-DJW 12,892
California Pacific Medical Center 93.866 28032125039 89,260
Research Foundation for Mental Hygiene 93.866 002458 16,866
Rutgers University 93.866 RUTGERS UNIVERSITY 61,953
University of California, San Diege 93,866 ADC-023 87,093
University of California, San Diego 93,866 ADC-027 46,517
University of California, San Diege 93,866 114 HBA 32,679
593,032
Biomec, Inc, 93.867 EY014302 4,330
Emrnes Corporation 93.867 EMMES CORPORATION -6,600
Jaeb Center for Health Research 93.867 EY012358 126,294
Jaeh Center for Heaith Research 93,867 DRCR - SITE 4051 33,545
Mayo Foundation- Rochester 93,867 REYQ177328 : 25,542
Ohio State University Research Fourdation 93.867 745413 3,296
University of Catifornia, Irvine 93.867 10205850-003 31,726
University of Florida 93.867 UF06042 102,667
University of Southern California 93.867 H35637 124
Washington University 93.867 W-06-180 15,066
336,190
Cieveland Clinic Lerner College of Medicine 91.879 LMOGS154 7,263
‘ 7,263
Department of Heaith & Human Services Subtotal 177,264,184
Total Research and Pevelopment - University Only 203,764,020
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Catalog of
Federal Pass Through
Domestic Entity
Assistance Identifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
Research Training Grants- University
Department of Defense
Direct Programs
Military Medical Research and Development 12,420 63,686
Basic, Applied and Advanced Research in Science and Engineering 12,630 97,799
Pass Through Programs
Luna innovations ‘ 12,420 946.01-ARM-IS/CASE 17
Pepartment of Defense Subtotal 161,502
Department of Housing and Urban Development
Direct Programs
Other Department of Housing and Urban Development 14.000 205,534
Department of Housing and Urban Development Subtotal 205,534
National institute Of Justice
National Institute of Justice Research, Evaluation, and Devetopment Project Grants 16.560 45,303
Mational Institute Of Justice Subtotal 45,303
Department of State
Transportation Ptanning, Research and Education 20.931 1,503
Pass Through Programs
University Transportation Centers Program 20.701 13,581
Department of State Subrtotal 15,084
National Aeronautics and Space Administration
Direct Programs
Aerospace Education Services Program 43,001 27,952
Technotogy Transfer 43,002 23,560
National Aeronautics and Space Administration Subtotal 51,512
Mationat Science Foundation
Direct Programs
Engineering Grants 47.041 135,239
Education and Human Resources 47.076 173,454
Mathematical and Physical Sciences 47,049 75
Pass Through Programs )
City of Clevetand Board of Education 47 47-076 258,796
Ohio State University Research Foundation 47,076 745922 13,530
National Science Foundation Subtotal 581,114
Department of Education
Direct Programs
Graduate Assistance in Areas of National Need 84.200 731,561
Special Education Personnet Preparation to iImprove Services 84.325 253,822
Department of Education Subtotal 985,333
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Catalog of
Federal Pass Through
Domestic Entity
Assistahce Identifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
Department of Health & Human Services
Direct Programs
Maternal and Child Health Federal Consolidated Programs 93.110 142,781
Nurse Anesthetist Traineeships 93.124 26,188
Geriatric Training for Physicians, Dentists and Behavioral/Mentat Health Professionals 93,156 -60,200
Human Genome Research 93,172 17,857
Biotogical Research Related to Deafness and Communicative Disorders 93,173 18,526
Nursing Workforce Diversity 93.178 3
National Research Service Awards Health Services Research 93.225 280,435
Substance Abuse and Mental Health Services_Projects of Regional and National Significance 93.233 207,056
Mentat Health Research Grants 93.242 143,249
National Center on Sleep Disorders Research 93.243 42,155
Advanced Education Nursing Grant Program 93.247 175,825
Mental Health Nationat Research Service Awards for Research Training 93.282 54,769
Discovery and Applied Research for Technological lonovations to iImprove Human Health 93.286 101,142
Professional Nurse Traineeship 93,358 9,302
Basic Nurse Education and Practice Grants 93,359 48,183
MNursing Research 93.361 406,203
National Center for Research Resources 93,389 1,063,284
Carcer Treatment Research 93.395 26,171
Cancer Biology Research 93,39 257,132
Cancer {enters Support Grants 93.397 8,385
Cancer Research Manpower 93,198 1,401,461
Cancer Control 93.399 20,401
Refugee and Entrant Assistance Veluntary Agency Programs 93.567 74,790
Heart and Vascular Diseases Research 93,837 789,478
Lurg Diseases Research : 93.838 1,003,531
Biood Diseases and Resources Research 93.839 391,661
Arthritis, Muscutoskeletal and Skin Diseases Research 93.846 229,128
Diabetes, Endocrinelogy and Metabolism Research 93.847 333,270
Digestive Diseases and Nutrition Research 93,848 7,488
Kidney Diseases, Neurciogy, Hematology Research 93,849 297,514
Extramural Research Programs in the Neurosciences 93.853 113,032
Microbiology and Infectious Diseases Research 93.856 218,233
Biomedical Research and Research Training 93,859 2,222,757
Child Health and Human Development Extramural Rasearch 93.865 4,202,191
Aging Research 93.866 196,478
Vision Research 93.867 406,184
Grants for Training in Primary Care Medicine and Dentistry 93.884 637,464
Grants for Geriatric Education Centers 93,969 166,802
internationat Research and Research Training 93,589 1,523,762
Schelarships for Health Professions Students from Disadvantaged Backgrounds 93.925 43,528
Pass through programs
Miami University 93.243 CG01175-01 13,093
Department of Health & Human Services Subtotal 14,343,694
Total Research Training Grants 16,389,126
Sub Total Research and Development and Research Training Cluster 220,150,146
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Catalog of

Federal Pass Through

Bomestic Entity

Assistance |dentifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures

Research and Development - Cleveland Clinic Lerner College of Medicine (see Footnote 1)
Department of Health & Human Services
Direct Programs
Orat Diseases & Disorder Research 93.121 -8,157
Research Retated to Deafness and Communication Disarders 93.173 476,778
Research and Training in Alternative Medicine 93.213 190,157
Alcohol Naticnal Research Service Awards for Research Training ' 93.272 40,143
Alcohol Research Programs 93,173 1,431,198
Centers for Disease Control and Prevention-Investigations and Technical Assistance 93.283 -3,336
Discovery and Applied Research for Technological innovations to improve Human Heaith 93.286 1,961,452
Trans-NIH Research Support 93.310 1,664
Mational Center for Research Resources 93,389 1,928,293
Cancer Cause & Prevention Research 93.393 4,648,755
Cancer Detection and Diagnosis Research 93.394 236,647
Cancer Treatment Research 93.395 4,614,301
Cancer Biology Research ; 93.396 3,847,498
Cancer Centers Support Grants 93.397 30,962
Cancer Research Manpower 03.398 1,818,811
Family Violence Prevention and Services/Grants for Battered Women's Shelters_Grants to
States and Indian Tribes 93.671 401,455
Heart & Vascular Diseases Research 93.837 16,528,127
l.ung Diseases Research 03.838 3,439,909
Blood Diseases & Resources Research 93.839 6,598,540
Arthritis, Muscutoskeletal, & Skin Diseases Research 93.846 2,749,738
Diabetes, Endocrinoiogy and Metabolism Research 93.847 1,185,405
Digestive Diseases & Nutrition Research 93.848 1,511,324
Kidney Disease, Urology & Hematology Research 93.849 3,672,071
Extramurai Research Programs in the Neurosciences and Neurologicat Disorders 93.853 7,671,370
Allergy, Immunology & Transplantation Research 93.855 3,573,719
Microbiology and Infecticus Diseases Research 93.856 249,885
Biomedical Research and Research Training 93,859 1,913,082
Child Heatth and Human Development Extramural Research 93.865 2,990,698
Aging Research 93.866 2,157,342
Vision Research 93.867 1,453,796
Medicat Library Assistance 93.879 271,754
Center for Medical Rehabilitation Research 93.929 165,715
Other HHS Programs 93 1,914,698
Pass Through Programs

8iomec Cardiovascular inc 93 2 R44 HL067483 156,533
giomec Cardiovascular inc 93 5 R44 HLC65815-01 130,429
Cleveland Biolabs 93 2R44 CA110883-02A1 41,353
Cleveland Medical Devices 9N 504415057969-02 7,074
Duke University 93 1 U0 HLDH3747-01AZ 43,514
Duke University 93 1 U01 HL69015 01 2,144
Great Batch 93 5 R4 NS039716 486
Mc3 Corporation 93 R43HL(85986 1,362
Metrohealth Hospital 93 DKO77668 9,197
Nanomimetics, e, 93 HLO82095 13,757
Rutgers University 93 AGU24494 71,926
SHOT 93 2 R44 HL{74606-01 5,542
University Of Alabama 93 1 NO1 HY058198-01 34,463
University of California 93 4 N1 AID15416 494,759
University Of [linois 93 DKO72231 52,657
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Catalog of
Federal Pass Through
Domestic Entity
Assistance Identifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
University of Pittsburgh 93 5 RO1 CAD95023-03 52,380
University of Pittsburgh : 93 SRO1DKG70910-02 21,870
: 1,139,386
Cleveland Medical Devices 93.113 1 R4t NS054348-01A1 3,667
University Of Louisville 93.121 DEQO17706 54,745
Baylor College Of Medicine 93,172 HGCO3083 40,003
Massachusetts Eye And Ear 93,173 Uo1 DCO062%6-01 773
99,188
Cme Devetopmesit Inc. 93,242 R42ZMH073197 43,344
Massachusetts General Hosp 93.242 ROYMHOT1T62 16,672
University of Nebraska 93.294 5 U01 CAt14778 57,915
Ohio State University 93.363 P30 CA16058 -1,352
Cincinnati Child Hosp Rsch Fdn 93.389 RR 19498 124,695
Boston University 93.389 5 154 RO19497 193,667
Cincinnati Child Hosp Rsch 93.389 AR050028 62,396
Beth Israel Deaceness Medical Center 93,393 1 ROT CAD95662 4,074
Moffitt Cancer Ctr & Rsch 93.393 1 ROT CA1M12112-01A1 27,032
University Of California 93,393 5 RO1 CAD94211-02 20,805
University Of California 93.393 5 RO1 CAT4799 444,037
University of Hawait 93.393 5 RO1 CA104132 17,613
Brigham and Women's Hospital 93,394 1 RE1 CA100833 30,275
Mayo Clinic 93.394 CA122426 39
Nanoprobes inc 93.394 5 R4Z CA0B3618-03A 15,520
Chio State University 93.394 3 U0t CAQ44971 62,055
Univ Of Washington At St L 93,394 CA107209 12,334
Univ Of Washington At St L 93.3%4 CAD68124 32,326
University Of Nebraska 93,394 U01CAT4778 1,861
American Coltege Of Radic 93.395 CA 21661 237,078
Gynecology Oncology Group 93,395 CA 27469 84,304
Jokns Hopkins University 93.39% 1 RO1 CAT00904-01 A2 5,217
Jokin Wayne Cancer Institut 93,395 1 PO1 CAD12582-34 -4,479
Massachusetts General Hospital 93.395 CADB4203 106,809
Ohig State University Rsch 93.395 1 RO1 CAD93871-02 20,842
Scuthwestern Cncology Grou 93.395 LA 04919 74,667
Southwestern Cnoology Grou 93.395 CA 31102 50,368
University of Michigan 93,395 6 U10 CAD32102 0,724
University of Pittsburgh 93,395 5 RO1 CA114071 83,112
Liniversity of Pittsburgh 93,395 CA109688 61,085
Washington University 93.395 5 RO1 CAD95614-04 48
Chio State University 93,396 1 POY CAO97189 235,836
Ohio State University 93,396 1 ROT CADY73N 164,059
University Of Pittsburgh 93.39 A 5784010 29,434
Johns Hopkins University 93,397 5 P50 CAD58236-12 57,086
Ohio State University 93,397 5 US4 CA13001 74,148
Ohio State University 93,397 1 U01 CAD76576-01 . 146
Dartmouth College : 93,399 5 RO1 CAS%005-14 ' 22,450
Dartmouth College 93,399 5 RO5 CAD98286-03 206,532
Fred Hutchinson Cancer Center 93.399 1 RO1 CA120582-01 7,672
Maffitt Cancer Ctr & Rsch 93,399 1 RO CA106414-01A2 -3,276
Southwest Oncology Group-Cancer Therapy And Research Foundation 93.399 CA 37429 204,732
University Of Colorade 93,399 1 RO CADGBO9Y 4,754
2,897,656
Cornell University 93.837 5 FO1 HLO46403 34,393
Cornetl University 93.837 5 P01 HLO67839-05 18,655
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Assistance identifying
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Cornelt University 93.837 HLO72942 236,082
Foster Miller 93.837 1 R44 HLO75894 -1,937
ichor Medicat Systems 93.837 HLOB6071 42,883
Johns Hopkins University 93.837 5 PGt HLO56091-09 87,496
Medical University of Totedo 93.837 1 U0t HLO71556-01 3,517
University of Maryland 93,837 1 RO1 HLO79134-01 19,556
University of Marytand 93.837 HLOB5487 10,069
University Of Pittsburgh 93.837 Hi. 075038 43,207
University Of Texas 93.837 UOTHLOB7318 72
Washington University 93.837 1 RO1 HLO74283 165,963
Voteano Corporation 93.837 1 RO1 HLO69094-01 53,909
713,865
University of Virginia 93.838 1 RO HLOG9170-05 -332
Univ Of Washington At St L 93,838 RO1HL091762 266
Burke Medical Rsrch Instit 93.839 1 RO1 HLGB2511-01 24,361
8righam & Women'S Hospital 93.846 RO1ARGSS57 878
Chitdren's Hospitat 93,846 AR 049735 43,888
Seattie Children's Hospital 93.846 AR049762 24,258
Synthasone 93.846 R44-RO51260 143,666
University of Missouri 93.846 1 RG1 ARO5Z775 99,989
Vanderbilt University 93.846 1 RGT AROS3684 37,484
Hypermed, Inc. 93.847 DKG&9871 69,951
infoscitec 93.847 2 R44 DK061164-02A1 5,670
Neurotron, Inc. 93.847 1 R4+ DKOT4987-01 1,931
Vanderbitt University 93.847 DKO72473 96,672
548,682
Loyola University 93,849 5 K24 DK064044 40,801
Mayo Clinic Rochester 93.849 5 1J01 DKD62410-05 149,705
New England Medical Center Hospitals 93.849 5 RO DKD53869-06 70,129
University of Pennsylvania 93,849 5 UGT DKO6GI9D -10,384
Clevetand Medical Devices 93.853 1 R44 NS042451-04 143,448
Cleveiand Medical Devices 93.853 2 R44 N5046978-02 15,375
Columbia University 93,853 1 U0? NS043975-01 457
Columbia University 93.853 5 RO1 NS048212-02 7,283
H-Cubed Inc 93.853 1 R43 N505293%-01 1,938
Mayo Foundation 93.853 NS 42759 1,144
Mount Sinai School Of Medi 93.853 1 401 NSO45719-01 25,859
COhio University 93,853 1 K01 NS046582-04 4,250
Univ Of Medicine& Dentist 93.853 NS 43975-01 1,792
University of Cincinnati 93,853 N5 39512-1 1,323
University of Cincinnati 93.853 1 U0 NS052220-02 5,068
University Of lowa 93.853 RO1NS054893 72,928
Washington University 93.853 5 U1 NS42167-05 55,130
Yate University 93.853 5 UGt NSG44876-03 16,960
i 600,560
Univ Of Medicine& Dentist 93.854 NS 38384-01 27,868
Cleveland Bictabs 93.835 1 RO AIQ66497-01 -34,955
Mount Sinai School Of Medi 93.855 A06359403 652,376
Ohio State University Rsch 93.855 A1056318 68,509
Univ Of Washington At St L 93.855 3Li54A1057160 1,521
University Of indiana 93.855 RO1A1056318 24,365
Ucsf - Surgery1 93.855 5 U01 AIG52748-05 25,918
Nanoprobes Inc 93.8%9 5 Rd4 GM0D64257-G3 53,267
University of Michigan 93.86% 7 U071 HDO41249 53,681
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FEDERAL GRANTOR/PROGRAM TITLE
Institute Far Study Of Agi

Mount Sinai School Of Medi

Univ Of Maryland Baltimere
Arterfocyte inc.

Emary University

Jaeh Center

Jaeb Center

University Of Southern California
University Of Wisconsin

for the year ended June 30, 2008

Department of Health & Human Services Subtotal

Catalog of
Federal
Domestic

Assistance
Number

93.866
93,866
93.866
93.867
93.867
93.867
93.867
93.867
93.867

Pass Through
Entity
Identifying
Number

AGO26146
RO1AGO29656
2 RO AGB16613-07A%
1R41EY018784
1 V10 EY013272
EY 11751
EY 12358
7 RO1 EY013516
EY 14351

Total Research and Development - Cleveland Clinic Lerner College of Medicine

Total Research and Development and Research Training Cluster

Student Financiai Ald
Department of Education
Direct Programs-5Student Financial Aid Cluster
Federal Supptemental Educational Opportunity Grants
Federal Work Study Program
Federal Peil Grant Program

Total Department of Education-SFA Cluster

TRIO
Department of £ducation
Direct Programs
TRIO Talent Search
TRIO Upward Bound

Department of Education Subtotal

Other Federal Assistance
Piscretionary and Special Programs
Department of Agriculture
Agricultural Research Basic and Applied Research

Pepartment of Defense
Air Force Defense Research Sciences Program

Department of Housing and Urban Development
Direct Programs

The accompanying notes ate an integral part of the schedule

Total TRIQ

Department of Agriculture Subtotal

Department of Defense Subtotal

34

84.007
84.033
84,063

£4.044
84.047

10.000

12.800

Expenditures
257,195

146,090
22,638
974
4,944
576

744
39,228
2,095

1,347,034

87,006,837

87,006,837

307,156,983

1,064,044
2,152,241
2,152,863

5,369,148

5,369,148

284,419
540,814

825,233

825,233

29

29

6,243

6,243




CASE WESTERN RESERVE UNIVERSITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2008

Catalog of
Federal Pass Through
Domestic Entity
Assistance Identifying
FEDERAL GRANTOR/PROGRAM TITLE Number Number Expenditures
Community Development Block Grants/Ecenomic Development 14,246 1,911
tead Hazard Reduction Demonstration Grant Program 14.905 346,660
348,574
Department of Labor
Direct Programs
Mine Health and Safety Grants 17.600 34
Department of Labor Subtotal 34
Nationai Science Foundation
Direct Programs
Engineering Grants 47.041 29,927
Biological Sciences 47,000 814,831
Mathematical and Physicat Sciences 47,049 4,195
Biological Sciences 47,074 113,517
Education and Humar Resources 47.076 337,101
National Science Foundation Subtotal 1,299,571
Department of Veteran Affairs
Direct Programs
Qther Department of Veteran's Affairs Programs 64 4,124
Bepartment of Veteran Affairs Subtotal 4,124
Department of Energy
Direct Programs
Other Department of Energy Programs 81.000 ’ 21,842
inventions and innavations 81.036 15,000
Department of Energy Subtotal 36,842
Pepartment of Education
Direct Programs
Other Department of Education Programs 84.006 253,095
Naticnal Institute on Disability and Rehabititation Research 84.133 -833
Academic Competitiveness Grants 84,375 186,400
Pass through programs
Clevetand State University 84,366 Cl667-0MAP-08-13 18,173
Department of Education Subtotal 556,835
Department of Health & Human Services
Direct Programs
Research Retated to Deafness and Communication Disorders 93.G00 1,217
Food and Drug Administration- Research 93.103 87,933
Rurat Telemedicine Grants 93.211 21,774
Research on Heaithcare Costs, Quality and Outcomes 93.226 41,005
Discovery and Applied Research for Technotogical Innovations to Improve Human Health 93,286 15¢
Cancer Detection and Diagnosis Research 93,394 40,000
Community Services Block Grant_Discretionary Awards 93,570 1,226
Extramural Research Programs in the Neurosciences and Neurclogical Disorders 93,853 14,148
Allergy, Immunology & Transplantation Research 93.855 15,766
Agirig Research 93.866 16,500

The accompanying notes are an integral part of the schedule 35



CASE WESTERN RESERVE UNIVERSITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2008

Cataloy of
Federal Pass Through
Domestic Entity
Assistance identifying
FEDERAL GRANTOR/PROGRAM TITLE ) Number Number
Specially Selected Health Projects 93.888
Pass Through Prograrms
Association of American Medical Coileges 93.283 136/CCU319276
Great Lakes Science Center 93.389 GLMSET
Booz Allen Hamilton, Incorporated 93.393 79950CB510
Booz Allen Hamiltan, Incorporated 93.393 7995005810
Children’s Hospital and Regional Medical 93.846 413820230101

Department of Health & Hurnan Services Subtotal
Total Other Federal Assistance

TOTAL EXPENDITURES OF FEDERAL AWARDS

The accompanying notes are an integral part of the schedule 36

Expenditures
96,663

49,221
2,228
29,423
29,423
5,817

116,112

430,042

2,682,291

$

316,033,655




CASE WESTERN RESERVE UNIVERSITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Summary of Significant Accounting Policies

Basis of Presentation:

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the federal grant
transactions of Case Western Reserve University (the “University”) recorded on the accrual basis of
accounting. Negative amounts represent adjustments or credits to amounts reported as expenditures in prior
years.

In May 2002, the University entered into an agreement with the Cleveland Clinic Foundation ("CCF"} to form a
new medical education and research program, the Cleveland Clinic Lerner College of Medicine ("CCLCM"),
This is a coliaborative arrangement governed jointly by the University and CCF. The results of operations of
the CCLCM are included in the University's accompanying financial statements. Beginning in fiscal 2004,
research grants from the National Institutes of Health to support work by CCF-based investigators were
awarded to and administered through the University by CCLCM, which operates as an academic unit of the
University's School of Medicine.

The CCLCM operates under an affiliation agreement between the University and CCF. The parties have agreed
that CCF has administrative responsibility for the CCLCM grants, CCLCM awards are on pages 31-34; however,
because the CCF is responsible for the day to day operations, those awards are not included in the scope of
the A-133 report. Emst & Young LLP conducted the audit of CCF's comptiance with all the requirements
described in the U.5, OMB Circular Compliance Supplement that are applicable to the CCLCM grants.
Accordingly, the CCLCM grants are excluded from the scope of the PwC audit. The most recent report of
Ernst & Young LLP on compliance and internal controls over compliance ¢of CCF as of December 31, 2007,
which is dated August 8, 2008, contains a qualified opinion with regard to comptliance applicable to its
research and devetopment cluster program and a significant deficiency with regard to internal control over
compliance with that same cluster program.

Subrecipients;

Certain funds are passed through to subgrantee organizations by the University and CCLCM. Expenditures
incurred by the subgrantees and reimbursed by the University are presented in the Schedute. Under the
research and development program, a total of $18,290,510 was passed through to subgranteed organizations
from the University and $7,346,371 from the CCLCM for the year ended June 30, 2008. No funds were passed
through under other programs.

Catalog of Federal Domestic Assistance Numbers:

Catalog of Federal Domestic Assistance ("CFDA") Numbers and Pass Through Entity identifying Numbers are
presented for those programs for which such numbers are available and were able to be identified by the
University. The programs for which CFDA Numbers were not available or identified are reported with the
federal agency's 2-digit prefix when known,

Indirect Costs:

The University recovers indirect costs by means of final indirect cost rates. The final rates are a result of
negotiated agreements with the U.S. Department of Health and Human Services. The final rate effective for
the period July 1, 2007 to June 30, 2008 for on-campus research and for the CCLCM is 54.5% of modified total
direct costs. The base rates for off-campus research for the same period vary depending upon the location of
the research.
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CASE WESTERN RESERVE UNIVERSITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

The base rate for off-campus research at University Hospitals of Cleveland and Cleveland MetroHealth Medical
Center for the same period is also 54.5%. The base rate for all other off-campus research for the same period

is 26%. The negotiated predetermined indirect cost rates were finalized based on an agreement dated June
1, 2005,

Loan Advances:
The following schedule represents total loans advanced to students by the University and balances

outstanding for the Perkins, Nursing, Health Profession Student and Disadvantaged Students Loan
Programs for the year ended June 30, 2008;

CFDA Outstanding
Number Advances Balance
Pert_dns Loan Program 84.038 $3,439,366 $17,456,406
Nursing Student Loan Program 93.364 $31,500 $425,082
Health Professional Student Loan Program/PCL 93.342 S0 $329,606
Loan for Disadvantaged Students 93,342 S0 $81,795

The Perkins Loan administrative cost allowance totalled $0 for the year ended June 30, 2008.

Federal Family Education Loan Program

During the year ended June 30, 2008, the University disbursed the following loan amounts under the Federal
Family Education Loan Program (FFELP) {which includes Stafford Loans, unsubsidized Stafford Loans, and
Parents Plus Loans for Undergraduate Students):

CFDA
Number Amounts
Federal Family Education Loan Program 84.032 $88,780,380

Housing and Urban Development (HUD, CFDA #14.) Mortgasge Bonds:

During the year ended June 30, 2008, the University made principal and interest payments of $457,000 and
$941,249 respectively on HUD mortgage bonds. - HUD mortgage bonds payable at June 30, 2008 amounted to

$19,170,105. See note E to the financial statements for further information concerning the components of
these loans.
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REPORTS ON COMPLIANCE AND ON THE
INTERNAL CONTROL STRUCTURE



=

PRICEAATERHOUSE(COPERS @

PricewaterhouseCoopers LLP
200 Public Sguare, 18th Fioor
Cieveland, OH 44114-2301
Telephone (216) 875 3000
Facsimile (216) 566 7846

Report of Independent Auditors on internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed
In Accordance with Government Auditing Standards

To the Board of Trustees,
Case Western Reserve University:

We have audited the consolidated financial statements of Case Western Reserve University and its affiliated entifies,
(the "University") as of and for the year ended June 30, 2008, and have issued our report thereon dated October 17,
2008. We conducted cur audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicabie to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

internal Control Over Financial Reporting

In planning and performing our audit, we considered the University’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the University's internal control over financial
reporting. Accordingly, we do not express an cpinion cn the effectiveness of the University's internal control over
financial reporting.

A controt deficiency exists when the design or operation of a control does not allow management or employees, in
the normatl course of performing their assigned functions, to prevent or detect migstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generaily accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity's financial
statements that is more than inconseguential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a

remote likelihood that a material misstaiement of the financial statements will not be prevented or detected by the
entity's internal control.
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Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal controf over financial reporting
that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University's consolidated financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompiiance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The resulis of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

We noted certain other matters that we reported to management of the University in a separate letter dated October
17, 2008,

This report is intended solely for the information and use of the University's Board of Trustees, management, federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

L7

October 17, 2008
Cleveland, Ohio
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PricewaterhouseCoopers LLP
200 Pubiic Square, 18th Floor
Cleveland, OH 44114-2301
Telephone (216) 875 3000
Facsimile (216) 566 7846

Report of independent Auditors on Compliance with Requirements
Applicable o Each Major Program and on internal Control Over Compliance
in Accordance with OMB Circular A-133

To the Board of Trustees,
Case Western Reserve University:

In connection with the coordinated audit of Case Western Reserve University (the "University”) as provided for in the
U.S. Office of Management and Budget ("OMB") Circular A-133, Audits of Stafes, Local Governments, and Non-
Profit Organizations, PricewaterhouseCoopers LLP and Ernst & Young LLP each performed specific audit
requirements and provided the respective audit reports. Responsibilfities under the coordinated audit approach were
assigned as follows:

1. PricewaterhouseCoopers LLP ("PwC") conducted the audit of the University's compliance and internal
controls over compliance with all of the requirements described in the U.S. OMB A133 Circular Compitance
Supplement that are applicable to its major federal program, except the requirements applicable to The
Cleveland Clinic Lerner College of Medicine ("CCLCM") research and development grants from the Department
of Health & Human Services and other agencies (the "CCLCM grants"} as indicated on pages 31-34.

2. The CCLCM operates under an affiliation agreement between the University and the Cleveland Clinic
Foundation ("CCF"). The parties have agreed that CCF has administrative responsibility for the CCLCM grants.
Ernst & Young conducted the audit of CCF's compliance with all the requirements described in the U.S. OMB
Circutar Compliance Supplement that are applicable to CCLCM grants. Accordingly, the CCLCM grants are
excluded from the scope of the PwC audit. The most recent report of Ernst & Young LLP on compliance and
internal controls over compliance of CCF as of December 31, 2007, which is dated August 8, 2008, contains a
gualified opinion with regard to compliance applicable to its research and development cluster program and a
significant deficiency with regard to internal control over compliance with that same cluster program.

Compliance

As part of the aforementioned coordinated audit, we have audited the compliance of the University and its affiliated
entities with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circutar A-133 Compliance Supplement that are applicable to its major federal program (except for the CCLCM
grants) for the year ended June 30, 2008. The University’s major federal program is identified in the summary of
auditor's results section of the accompanying Schedule of Findings and Questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of
the University’s management. Our responsibility is to express an opinion on The University’s compliance based on
our audit. A
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We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on & test basis, evidence about The University's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of The University's compliance
with those requirements.

In our opinion, the University complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended June 30, 2008. However, the resuits of our auditing
procedures disclosed one instance of noncompliance with those requirements, which is required to be reported in
accordance with OMB Circular A-133 and which is described in the accompanying Schedule of Findings and
Questioned Costs as item 08-1.

Internai Control Over Compliance

The management of the University is responsibie for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, confracts and grants applicable to federal programs. In
planning and performing our audit, we considered the University’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of expressing
an opinion on the effectiveness of internal controt over compliance. Accordingly we do not express an opinion on the
effectiveness of the University's internal control over compliance.

A control deficiency in an entity's internal contro! over compliance exists when the design or operation of a confrol
does not allow management or employees, in the normal course of performing their assigned functions, fo prevent or
detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
administer a federal program such that there is more than a remote likelthood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by
the entity's internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph
of this section and would not necessarily identify all deficiencies in internal controi that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider {0 be material weaknesses, as defined above.
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The University's response {o findings identified in our audit is described in the accompanying schedule of findings
and questioned costs. We did not audit the University's response and, accordingly, we express no opinion on i.

This report is intended solely for the information and use of the University’s Board of Trustees, management, federal
awarding agencies and pass-through entities and is not intended to be and shouid not be used by anyone other than
these specified parties.

February 20, 2008
Cleveland, Ohio

43



SCHEDULE OF FINDINGS AND QUESTIONED COSTS



CASE WESTERN RESERVE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

for the year ended June 30, 2008

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
*» Material weakness(es) identified? ___.yes X no
o Significant deficiency (s) identified that arenot | _  vyes X none reported
considered to be material weaknesses?
Noncompliance material to financial statements ____yes Xno
noted?
Federal Awards
Internal control over major programs:
*» Material weakness(es) identified? ___yes Xno
e Significant deficiency(s) identified that arenot | _  vyes X none reported
considered to be material weaknesses?
Type of auditor’s report issued on compliance for major programs: Ungualified
Any audit findings disclosed that are required tobe | _X  yes _no
‘reported in accordance with section 510(a) of OMB
Circular A-1337
identification of major programs: Name of Federal Program or Cluster
CFDA Number(s)
*Various *Research & Development and Research
Training
Dollar threshold used to distinguish between
type A and type B programs:
$3,000,000
Auditee gualified as low-risk auditee? X yes | . Nno

*Excludes the CCLCM amounts included on pages 31-34 totalling $87,006,837.
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CASE WESTERN RESERVE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

for the year ended June 30, 2008

Section Il - Financial Statement Findings

No current year findings,
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CASE WESTERN RESERVE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

for the year ended June 30, 2008

Section I - Federal Award Findings and Questioned Costs
Finding #08-1: Enhance Timeliness of Financial Status Reports

Information on the federal program/Condition/Context

Of the 30 financial status reports tested in the Research and Development cluster we noted that 13
reports were submitted after the required 90 day period, with no extension obtained from the
Federal agency.

Criteria or specific reguirement

OMB Circulars A-110 Section_.52 a (1) (iv) requires recipients to file timely financial status reports as
well as final reports. The University was required to fite final financial forms for those grants that
were completed in fiscal 2008 within 90 calendar days of completion. Extensions of reporting due
dates may be approved by the Federal awarding agency upon request of the recipient.

Cause/Effect

Delays in the filing of financial status reports are the result of a number of factors, including
temporary staffing gaps, work volume and workflow issues. The University is not in compliance with
the requirement to file timely financial status reports as a high number of financial reports were not
submitted within the prescribed timeframe.

Recommendation

We recommend that management develop and prioritize a work plan to improve the coordination
between the respective departments and the restricted funds Sponsored Projects Accounting area in
executing a filing calendar utilizing the database tracking system to ensure compliance with the
financial status reporting requirement of OMB Circular A-110.

Views of responsible officials and planned corrective actions

The University agrees that 13 financial status reports {FSRs) were not submitted in a timely manner.
Sponsored Projects Accounting (SPA) experienced a change in reporting structure in FY2007 which
included new management, staff and a reorganization of the area. Process reengineering along with
training for SPA staff and University departmental administrators has been completed to ensure that
the University is in compliance with the revised procedures to ensure timely submission of FSRs in
the future.
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for the year ended June 30, 2008

Section | - Summary of Prior Year Findings and Questioned Costs

Finding #07-1: Subrecipient Monitoring

Audit Finding

The University was unable to provide evidence for the monitoring of several subrecipient pass-
through awards. Specifically we noted exceptions in the following two categories: Award
Identification (3 exceptions noted); and Subrecipient Audits (13 exceptions noted).

Status

The University 1) revised its subrecipient monitoring procedure in December 2007 to more clearly
describe all elements of the process, the responsible parties, and the documentation requirements
and 2) reviewed all new subcontracts and modifications to existing subcontracts issued in FY07 and
FY08 to date and took actions, as needed, to ensure that the University was in compliance with the
revised procedure. This was not noted in the current year as a finding again.
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