REVENUE AND
EXPENSE ALLOCATION PRACTICES

In thousands of dollars, unless otherwise noted

Case Western Reserve University (the “University”) operates under a decentralized structure with the
philosophy that each management center is responsible for the planning and implementation of academic
programs, revenue development and expense management. This concept is implemented with all revenue,
except Undergraduate tuition revenue, and direct expense flowing to their respective management center.
Because not all revenue or expense is directly developed by a school, allocation rules assign certain
revenue and indirect expense for support services. The operating principle guiding these rules is that
they fairly assign revenue or expense as a proxy for actual direct generation of revenue or occurrence

of expense.

REVENUE ASSIGNED

Tuition

A significant portion of Graduate and Professional Tuition is assigned to the schools in which the student
is registered as a degree student. Credit hours taken in a school outside a student’s home school are
assigned to the school teaching the credit hours for purposes of partial tuition revenue allocation.

The rate used to calculate the Tuition assignment will be $900 per credit hour in 2025, increasing at the
same rate as the increase in Graduate Tuition revenue in subsequent years. Any program exemptions from
this model must be approved through a formal process administered by the University Budget Committee.

Undergraduate Tuition is assigned to those schools that teach undergraduates, primarily the College of
Arts and Sciences, the Case School of Engineering, Weatherhead School of Management and the Frances
Payne Bolton School of Nursing. SAGES tuition is distributed to the units teaching those courses. Tuition
revenue, net of unfunded financial aid and Undergraduate Strategic Reserve, is distributed among the
schools as follows: 85% is assigned based upon the proportion of undergraduate student credit hours
taught by each school in 2022 and 2023; the remaining 15% is assigned based upon the proportion of
baccalaureate majors of the graduating students in 2022 and 2023.
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